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ORDINANCE 2015-255-E
AN ORDINANCE APPROVING AN ADDITIONAL ENGAGEMENT LETTER WITH MCGLADREY, LLP, for an additional procedure outside of the current contract’s scope of services for the 2014 fiscal year as contemplated in the current mcgladrey contract, approved by Ordinance 2012-737-E; APPROVING PROFESSIONAL FEES; PROVIDING FOR CITY OVERSIGHT BY THE COUNCIL AUDITOR’S OFFICE; PROVIDING AN EFFECTIVE DATE.


WHEREAS, the Florida Auditor General has imposed an additional provision on local governments for the 2014 fiscal year; and  

WHEREAS, the provision imposed by the Florida Auditor General requires that an independent public accountant express an opinion on the City’s compliance pertaining to its investment activity (Chapter 218.415) and on the Clerk’s compliance with its performance reporting and budgeting requirements (Chapters 28.35 and 28.36); and

WHEREAS, Section II (A)(4) of the current McGladrey contract, approved by Ordinance 2012-737-E, with the City of Jacksonville allows for McGladrey to provide additional CPA services to the City; and 


WHEREAS, on March 25, 2015, the Finance Committee Audit Sub-Committee approved the recommendation to pay McGladrey, LLP an additional not to exceed amount of $7,500 for the additional procedure that was outside of the current contract’s scope of services; now therefore 

BE IT ORDAINED by the Council of the City of Jacksonville:


Section 1.

Additional Engagement of Independent Auditor.  The Council hereby approves and authorizes the Council President or his designee and Finance Committee Chairman to execute the additional Engagement Letter between the City and McGladrey, LLP, pursuant to the existing agreement with City, in substantially the form attached hereto as Exhibit 1. The independent auditor is hereby engaged for the additional provision imposed by the Florida Auditor General in accordance with the terms set forth in the additional Engagement Letter attached hereto as Exhibit 1.


Section 2.

Auditor’s Fee.  The City agrees to pay the independent auditor engaged herein the fees for their services, as stated in the Engagement Letter attached hereto as Exhibit 1. The total maximum fee shall not exceed $7,500, subject to availability of budgeted funds. 
Section 3.

Oversight Department. The Council Auditor’s Office shall oversee the Project described herein.


Section 4.

Effective Date.  This ordinance shall become effective upon signature by the Mayor or upon becoming effective without the Mayor’s signature.

Form Approved:

  /s/ Margaret M. Sidman 
Office of General Counsel

Legislation Prepared By: Margaret M. Sidman
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April 2, 2015

Honorable Members of the City Council
City of Jacksonville, Florida

117 W. Duval Street, Suite 425
Jacksonville, FI 32202

Attention: Board of City Commissioners

This letter is to explain our understanding of the arrangements regarding our engagement to examine the
City of Jacksonville, Florida's (the “City") compliance with Sections 218.415, 28.35, and 28.36 Florida
Statutes ("F.S."). We ask that you confirm this understanding.

Engagement Services

We will examine the City's compliance with Sections 218.415, 28.35, and 28.36 F.S. in accordance with
attestation standards established by the American Institute of Certified Public Accountants. Our report will
detail the nature of reservations, if any, we have with respect to the City's compliance with Sections
218.415, 28.35 and 28.36 F.S. Should we have any reservations, we will discuss them with you prior to
issuing our report.

The services that we will perform are not designed and cannot be relied upon to disclose errors, fraud, or
illegal acts, should any exist. However, we will inform the appropriate level of management of any
material errors that come to our attention and any fraud or illegal acts that come to our attention, unless
they are clearly inconsequential.

Furthermore, the services were not designed to provide assurance on internal control or to identify
significant deficiencies or material weaknesses. However, we will communicate to management and the
Board of City Commissioners any significant deficiencies or material weaknesses that become known to
us during the course of the engagement.

The City’s Responsibilities

Management is responsible for (a) identifying applicable compliance requirements, (b) establishing and
maintaining effective internal control over compliance with Sections 218.415, 28.35, and 28.36 F.S., (c)
evaluating and monitoring the City’s compliance with Sections 218.415, 28.35, and 28.36 F.S. and
providing us with a written assertion thereon, (d) specifying reports that satisfy legal, regulatory, or
contractual requirements, and (e) making all records and related information available to us. Our
responsibility is to express an opinion concerning the City’s compliance with Sections 218.415, 28.35,
and 28.36 F.S.
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In addition, management is responsible for the design and implementation of programs and controls to
prevent and detect fraud, and for informing us about all known or suspected fraud affecting the entity
involving management, employees who have significant roles in internal control, and others where the
fraud could have a material effect on the financial statements. Management is also responsible for
informing us of its knowledge of any allegations of fraud or suspected fraud affecting the entity received in
communications from employees, former employees, analysts, regulators, or others.

At the conclusion of our engagement, we will request certain written representations from management
about the City's compliance with Sections 218.415, 28.35, and 28.36 F.S. and matters related thereto.

Because McGladrey will rely on the City and its management and City Council to discharge the foregoing
responsibilities, the City holds harmless and releases McGladrey, its partners, and employees from all
claims, liabilities, losses, and costs arising in circumstances where there has been a knowing
misrepresentation by a member of the City's management that has caused, in any respect, McGladrey's
breach of contract or negligence. This provision will survive termination of this arrangement for services.

City’s Records and Assistance

The attestation standards require that we perform our examination engagement on the City's compliance
with Sections 218.415, 28.35, and 28.36 F.S. only if we have reason to believe that the compliance with
Sections 218.415, 28.35, and 28.36 F.S. are capable of evaluation against criteria that are suitable and
available to users. If circumstances arise relating to the condition of the City's records, the availability of
appropriate evidence, or indications of a significant risk of material misstatement of the financial
statements because of error, fraudulent financial reporting, or misappropriation of assets, which in our
professional judgment prevent us from completing the engagement or forming an opinion, we retain the
unilateral right to take any course of action permitted by professional standards, including declining to
express an opinion or issue a report, or withdrawal from the engagement.

If circumstances arise relating to the condition of the City's records, the availability of appropriate
evidence, or indications of a significant risk of material misstatement of the financial records because of
error, fraudulent financial reporting, or misappropriation of assets, which in our professional judgment
prevent us from completing the engagement or forming an opinion, we retain the unilateral right to take
any course of action permitted by professional standards, including declining to express an opinion or
issue a report, or withdrawal from the engagement.

During the course of our engagement, we may accumulate records containing data that should be
reflected in the City's books and records. The City will determine that all such data, if necessary, will be
so reflected. Accordingly, the City will not expect us to maintain copies of such records in our possession.

The assistance to be supplied by City personnel, including the participation of the Council Auditor’s staff,
preparation of schedules and analyses of accounts, has been discussed and coordinated with Kirk
Sherman, Council Auditor. The timely and accurate completion of this work is an essential condition to
our completion of our services and issuance of our report.
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Fees, Costs, and Access to Documentation

Our fees for the services described above are based on the time required by the individuals assigned to
the engagement. We will submit our bill for services promptly upon rendering the special report. Billings
are due upon submission. Our fees for the services described In this letter for the fiscal year ending
September 30, 2014 will be $7,500. The agreed upon fee is inclusive of the City providing 72 hours of
Council Auditor staff time. Our fees for this service will not exceed $7,500, unless the scope of the
engagement is changed, the assistance which the City has agreed to furnish is not provided, or
unexpected conditions are encountered, In which case we will discuss the situation with you before
proceeding. All other provisions of this letter will survive any fee adjustment.

In the event we are requested or authorized by the City or are required by government regulation,
subpoena, or other legal process to produce our documents or our personnel as witnesses with respect to
our engagements for the City, the City will, so long as we are not a party to the proceeding in which the
information is sought, reimburse us for our professional time and expenses, as well as the fees and
expenses of our counsel, incurred in responding to such requests.

Claim Resolution

The City and McGladrey agree that no claim arising out of services rendered pursuant to this agreement
shall be filed more than two years after the date of the examination report issued by McGladrey or the
date of this arrangement letter if no report has been issued. The City waives any claim for punitive
damages. McGladrey’s liability for all claims, damages and costs of the City arising from the engagement
is limited to the amount of fees paid by the City to McGladrey for the services rendered under this
arrangement letter.

If any term or provision of this agreement is determined to be invalid or unenforceable, such term or
provision will be deemed stricken and all other terms and provisions will remain in full force and effect.

Reporting

We will issue a written report upon completion of our examination of compliance with Sections 218.415,
28.35, and 28.36 F.S. in relation to established or stated criteria. Our report will be addressed to the
Jacksonville City Council. We cannot guarantee that positive assurance on compliance with Sections
218.415, 28.35, and 28.36 F.S. will be expressed. Circumstances may arise in which it is necessary for
us to modify our opinion, add an emphasis-of-matter or other-matter paragraph(s), or withdraw from the
engagement.
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This letter constitutes the complete and exclusive statement of agreement between McGladrey and the
City, superseding all proposals, oral or written, and all other communications, with respect to the terms of

the engagement between the parties.

If this letter defines the arrangements as the City understands them, please sign and date the enclosed

copy and return it to us. We appreciate your business.

McGladrey LLP

V£ PN R SN

Brett Friedman
Partner

Confirmed on behalf of the City:

Date
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